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Italy’s economic progress in 1948 is reviewed in detail 
in the 200 page annual report of the Governors of the 
Bank of Italy, which was published on May 31. The 
most important financial developments are the following: 

The balance of payments for 1948 showed a substantial 
improvement over 1947. The current account deficit 
was equivalent to US$273 million, or slightly more than 
one third of the 1947 deficit; the improvement was due 
mainly to a substantial expansion of exports to non-dollar 
countries. Compensatory financing covered most of the 
dollar imports, and the proceeds from Italy’s dollar 
exports resulted in an increase of $142.1 million in her 
dollar holdings. Sterling balances decreased by the equiv- 
alent of $2.6 million, while those in Swiss francs increased 
by $3 million and in other currencies by $104 million. 
Gold holdings rose $36 million. 

The lira-dollar exchange rate was stable at 575, while 
the exchange rates for many other currencies were ad- 
justed to the dollar cross rate. The most important 
event in this field was the abandonment of the free 
market for sterling and its rigid pegging to the dollar, 
on November 26, 1948, at the official cross rate of 4.03 
(see this News Survey, Vol. I, p. 181). This measure, 
according to the report, has caused artificial distortions 
in Italy’s commercial transactions, by reducing the incen- 
tive to import from the sterling area and indirectly increas- 
ing import requirements from the dollar area. The report 
therefore requests that the problem of par values and of 
convertibility be examined as soon as possible by the 
international authorities, in order not to frustrate the 
efforts of those countries which are aiming at maximum 
equilibrium in international trade through the market 
mechanism. 

A detailed analysis of the 1948 changes in domestic 
income and money supply shows that there was no lack 
of means of payment. In the first quarter of 1949 both 
the index of the value of production at current prices 
and the index of notes in circulation reached levels some 
50 times those in 1928. 

For the fiscal year ending June 30, 1949, expenditures 
are estimated at 1,398 billion lire against 1,599 billion 
last year, and revenue at 987 billion lire, against 812 
billion. Estimates for the fiscal year 1949/50 show a 
further slight reduction in expenditures (1,337 billion) 
and greater revenue (1,163 billion, including 141 billion 
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of ERP counterpart funds). Practically all the cash 
deficit of 258 billion lire for the first eight months of 
fiscal 1948/49 was covered by short-term borrowing. 
During the preceding year it had been covered to a large 
extent by advances from the Bank of Italy. 

The 1948 expansion in currency circulation was nearly 
all due to the financing of the export surplus toward 
non-dollar countries; 161 billion lire was issued for this 
purpose, out of a total increase of 174.9 billion. 

New securities floated were 135 billion lire, a figure 
about equal in real value to the small amount floated in 
1938. Their pressure on the financial market was strong, 
and this, together with the low corporate profits dis- 
tributed, caused a sharp drop in quotations. The volume 
of medium- and long-term credit granted by the various 
government and nongovernment credit agencies was 135 
billion lire, or only 10 per cent of gross investment. 

The disappearance of pure speculative factors fostered 
savings, which resulted in an increase of 506 billion lire 
in bank deposits, to a figure nearly 50 per cent greater 
than in 1947. At the same time the ratio of savings 
deposits to checking account deposits improved. The 
Bank’s investments in Treasury securities increased by 
201 billion lire, and those in private enterprises by 349 
billion. The report points out that the credits to private 
enterprises probably exceeded their requirements for 
working funds, and covered partly investments of a 
permanent nature. This development, which is abnormal 
in a banking system like the Italian, resulted from the 
scarcity of medium- and long-term capital in an economy 
where new investments are badly needed. 

The report concludes with a paragraph on the national 
budget. According to the Bank’s computations, net 
national income at factor costs in 1948 was 5,400 billion 
lire, or 84 per cent of the prewar figure, taking into 
account the increase in population. The gross national 
product was 6,600 billion lire and imports 852 billion. 
Total available resources were therefore 7,452 billion lire, 
of which 5,525 billion were consumed, 1,310 billion 
invested, and 617 billion exported. National income 
was about 7 per cent greater than in 1947. A decline 
in investment was compensated by increased exports. 
Source: Bank of Italy, Adunanza Generale Ordinaria dei 
Partecipanti, Rome, Italy, May 31, 1949. 
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ECA Aid 


The Economic Cooperation Administration reports that 
as of June 8, 1949 procurement authorizations to Euro- 
pean countries totaled $5,674 million. The largest 
amounts were to the United Kingdom ($1,579 million), 
France ($1,250 million), and Italy ($658 million). 

The most recent monthly report on paid shipments 
shows total realized aid as of April 30, 1949 as $3,434 
million. Of this total, 53 per cent consisted of food and 
agricultural commodities, 38 per cent of industrial com- 
modities, 9 per cent of ocean freight, and the remainder 
of technical services and a sum for a revolving credit 
fund. The United States and Canada were the largest 
suppliers, the former providing 56 per cent and the latter 
18 per cent of the total. 

Source: Economic Cooperation Administration, Paid 
Shipments, April 30, 1949, and Press Release, 
June 12, 1949, Washington, D. C. 


Wool Trade 


World wool prices, after increasing for three years, 
fell slightly and then stabilized in March 1949. At the 
International Wool Textile Organization conference this 
month, it was generally agreed that prices next season 
are likely to be lower than this. World wool production 
in 1948-49 rose 2 per cent, to 3.79 billion pounds, but it 
is not likely to regain prewar levels before next year. 
Since the war, consumption has been in excess of produc- 
tion, and stocks—held mainly by the United Kingdom- 
Dominion Wool Disposals Ltd. and the Commodity Credit 
Corporation—are now low. It seems likely that supplies 
next season will be just adequate to meet the current 
level of demand. Demand, however, is more likely to fall 
than to rise. 

Australian wool exports in the nine months to March 
1949 were 699 million pounds greasy, and 83 million 
pounds scoured, against 593 million and 97 million 
pounds in the equivalent period of 1947-48. The average 
price realized at sales in Australia was over 28 per cent 
higher than in the previous year. Exports to the United 
Kingdom (233 million pounds) , France, Italy, Japan, the 
Netherlands, Poland, and Russia rose, while those to the 
United States fell from 98 million pounds to 54 million, 
and to Belgium from 86 million pounds to 65 million. 
Sources: Records and Statistics, Supplement to The 

Economist, London, England, June 11, 1949; 
The Economist, London, England, June 11, 
1949. 


Diamond Sales 


Diamond sales this year are at a much lower rate than 
in 1948. Gem sales by De Beers Consolidated Mines Ltd. 
for the first quarter of 1949 were $19.2 million, com- 
pared with $32.5 million in the first quarter of 1948. 
Sales of industrial diamonds were $7.6 million against 
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$17.5 million a year earlier. The President of the Com- 

pany expected sales during the whole of 1949 to be only 

half of those in 1948, but at roughly the same prices. 

Sources: The Wall Street Journal, N. Y., New York, June 
11, 1949; The Times, London, England, June 11, 
1949, 
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U.K. Gold and Dollar Payments to Europe 


The Economic Secretary to the Treasury has given the 
following figures of U.K. gold and dollar payments to 
OEEC countries: 


Belgium Switzerland Bizone 
(£ thousands) 


500 3,161 
500 — 


80 
288 
1,496 
1,696 
1,015 


12,183 5,575 , 


During this period, Britain received Belgian francs to 
the value of £7.5 million under the intra-European pay- 
ments scheme, so that the net sterling deficit with Belgium 
was running at an annual rate of about £30 million. 
The gold losses to Belgium seem to be due in part to net 
spending by sterling area countries other than the U.K. 
and the freedom allowed in the use of transferable account 
sterling by third countries for payments to Belgium. 

The annual rate of deficit with Switzerland was just 
over £8 million in eight months, but about £17 million 
in the three months ended in May. Losses of gold to 
Switzerland were due to a decline in British exports to 
that country—allegedly as a result of high prices—and 
to spending by other sterling area countries. 

Losses to the Bizone illustrate the difficulties of fore- 
casting bilateral deficits, since it had been expected that 
the Bizone would be in deficit with the U.K.; sterling 
drawing rights of £11.5 million were therefore made 
available under the payments scheme. 

Source: The Financial Times, London, England, June 
3, 1949. 


U.K. Foreign Trade 


Total U.K. exports recovered in May to £157 million. 
The daily rate was about 114 per cent higher than in 
April but about 114 per cent below the record March 
level. Imports in May were at a record level of £195 
million. Thus, in the first five months of 1949 imports 
totaled £919.8 million, c.i-f., and exports £775.1 million, 
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f.o.b. A 10 per cent deduction from the import figure, 
to cover insurance and freight charges, leaves a visible 
trade deficit of £52.7 million. This compares with the 
Economic Survey’s estimated deficit of £50 million for 
the first half of the year. 

Source: The Financial Times, London, England, June 
11, 1949. 


U.K. Tourist Earnings 


The annual report of the Travel Association states 
that there was a record volume of tourist traffic in the 
United Kingdom in 1948. More than half a million 
overseas visitors are estimated to have spent £47 million, 
of which £21 million was in U.S. dollars and other hard 
currencies. It is expected that total tourist receipts in 
1949 will be around £55 million, of which £18 million 
will be in dollars. 

Sources: The Manchester Guardian, Manchester, England, 
May 28, 1949; The Financial Times, London, 
England, June 9, 1949. 


Sale of U.K. Overseas Assets 


An agreement has been signed in London for the 
purchase of the State of Bahia South Western Railway 
Company. A law already passed by the Brazilian Congress 
fixed a maximum take-over price of £605,000; subsequent 
valuation and negotiations, however, established the 
actual price at £565,000. The payment will presumably 
be financed out of Brazil’s sterling balances. 

Source: The Financial Times, London, England, June 
8, 1949, 





Livestock Population in Britain 


Between March 1948 and March 1949 the number of 
cattle in England and Wales increased by 4 per cent, to 
7.36 million; sheep increased by 9 per cent, to 7.33 
million; and pigs by 48 per cent, to 2.01 million. Poultry 
increased by over 17 per cent. Similar results were 
reported from Northern Ireland, except for a slight fall 
in the sheep population. No returns are available from 
Scotland. These results are broadly in line with the four- 
year program of agricultural expansion, which calls for 
increases between the crop years 1948-49 and 1949-50 
of 4 per cent in milk, 5 per cent in beef, 10 per cent in 
mutton, and about 33 per cent in pig meat production. 
Sources: 1949-50 Progress of the United Kingdom, Cmd. 

7572, London, England, December 1948; 
Records and Statistics, Supplement to The 
Economist, London, England, June 11, 1949. 


New Franco-Spanish Trade Agreement 


Negotiations on the new Franco-Spanish Trade Agree- 
ment ended early in June, and conclusion of the agree- 





ment is expected shortly. The new agreement, which is 
a continuation of that of May 9, 1948, will last for a 
year. It covers an exchange of goods amounting to 12.5 
billion francs each way. Spain will send to France dried 
and citrus fruits, pyrites, wolfram, and various food- 
stuffs, and France will ship phosphates, machine tools, 
trucks, and passenger cars. No information is yet avail- 
able on the payment mechanism for the settlement of 
transactions. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 2, 1949; Spanish Economic News Service, 
Madrid, Spain, June 7, 1949. 


“Free” Market Rate for Belgian Franc 


Since June 10, 1949 the Belgian franc has been of- 
ficially quoted on the Paris exchange market at 7.50 
French francs per Belgian franc, against an official 
selling rate of 6.218 French francs. The new “free” rate 
therefore corresponds to the quotation for the “free” 
dollar rate on the Paris market. Noncommercial trans- 
actions can be effected at only the “free” market rate, 
commercial transactions being still at the official rate. 
At the same time, the former preferential rate for Belgian 
tourists has been merged with the new “free” market 
rate. It is noteworthy that the black market rate on 
June 8 did not exceed 7.30 French francs. 


Source: The Wall Street Journal, New York, N. Y., 
June 11, 1949. 


Managing Director for 
National Bank of Denmark 


Mr. Holger Koed has been appointed managing di- 
rector of the National Bank of Denmark, to succeed Mr. 


C. V. Bramsnaes, who will resign as of the end of 
October. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, June 7, 1949. 


Denmark’s Dollar Position 


Since there has been a serious drain on the dollar 
holdings of the Danish National Bank in the last few 
months, the Bank is reluctant to provide permits for 
non-ERP dollar imports. The greatest part of Denmark’s 
dollar imports is financed by ERP. 

No increase in exports to the United States has yet 
occurred; in fact, in the first quarter of 1949 the value 
of such exports dropped to 6.7 million kroner ($1.4 
million), from 8.3 million kroner in the same period 
last year. In addition to dollar exports to the U.S. there 
were also dollar exports to U.S. forces in Germany. 
The total value of both groups was 38.1 million 
kroner ($8 million) for the first quarter of 1949, com- 
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pared with 53.1 million kroner ($il.1 million) in the 

first quarter of 1948. 

Denmark’s goal of exporting 20,000 tons of butter 
annually to the U.S. does not at present seem possible. 
Danish sources state that U.S. tariffs are too high and 
that the Danish products do not appear in a way that 
suits the American markets. 

Sources: Statistics Department, Vareomsaetningen Med 
Udlandet (Foreign Trade), Copenhagen, Den- 
mark, March 1949; Finanstidende, Copenhagen, 
Denmark, May 25, 1949. 


Norwegian Production 


The report on the first quarter of the Norwegian 1949 
National Budget indicates that production was favorable 
in several fields. The production figures for agriculture, 
forestry, whaling, and industry are somewhat above 
the estimates in the National Budget, particularly those 
of forestry and industry. The production index for 
manufacturing industries is about 12 per cent higher 
than that for the same period last year, and the index 
for export industries is 27 per cent higher. The figures 
for fisheries and shipping are somewhat below the esti- 
mates, and those for construction run a little higher 
than expected. It is noted that improvement took place 
in the fields where it was needed the most. 

While the price situation was better than in the first 
quarter of 1948, the trade deficit was still unfavorable 
compared with prewar. Net earnings from shipping 
amounted to 144 million kroner (US$29 million) or 23 
per cent of the amount budgeted for the year. Ship de- 
liveries were less than calculated, but they are expected to 
improve during the remainder of the year. Food supplies 
have been somewhat better than anticipated. Employment 


has been high. 


Sources: Statistisk Sentralbyraé (Central Statistical 
Bureau), Press Release, Oslo, Norway, May 
16, 1949; Royal Norwegian Information Ser- 
vice, News of Norway, Washington, D. C., June 
11, 1949. 


Swedish Export and Import Prices 


Swedish export prices in April dropped 10 points 
below the March figure. This is the largest decrease 
since export prices started to fall early in the summer 
of 1948. As a result of the declines in export prices, the 
index of the terms of trade in April was 93 (1935=100), 
compared with 105 in March 1948. 

One reason that import prices do not decline is that 
Sweden’s dollar scarcity forces importers to avoid buying 
on the U.S. market, where prices are falling, and to buy 
in high-priced European markets. 

Source: Géteborgs Handels-och Sjéfarts-Tidning, Gothen- 
burg, Sweden, May 20, 1949. 
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Greece’s 1949-50 Development Plan 


The Greek 1949-50 Operational Plan, within the frame- 
work of the Four-Year Development Plan (see this News 
Survey, Vol. I, p. 269), is reported to have been sub- 
mitted to OEEC in Paris for approval. It provides for 
total investment equivalent to US$265 million: $150 
million for capital-goods orders, and $115 million (1,150 
billion drachmas) for internal expenses. Total actual 
investment in 1948-49 is estimated at $120 million dis- 
tributed equally between capital-goods imports and local 
expenses. The second year’s investment in capital goods 
has been set at a level higher than that for internal in- 
vestment, since the former usually takes a long time to 
materialize. Of the $150 million required for capital 
goods, $110 million is to be met by ECA aid and $40 
million by Greek reparation claims on Italy and Germany. 

In 1949-50 some 55 per cent of total planned investment 
will be devoted to constructing development projects 
regarded as immediately productive. Investment in in- 
dustry accounts for 20.68 per cent; in agriculture for 
10.62 per cent; in hydroelectric and thermoelectric energy 
for 10.75 per cent; in land reclamation works for 8.54 
per cent; in mines, including lignite, for 2.0 per cent; 
in tourism for 1.85 per cent. The construction of planned 
projects and plants in the coming fiscal year is expected 
to assure employment to some 92,000 workers. 


Source: To Vima, Athens, Greece, June 5, 1949. 


Bizone ECA Imports 


The ECA program for the first 15 months (April 1, 
1948-June 30, 1949) called for the allocation of $527.2 
million to the Bizone in the form of direct and con- 
ditional aid. Procurement authorizations which were 
slow in the second and third quarters of 1948 have 
recently been accelerated, reaching $373.7 million by 
the end of March 1949 and $415 million on May 11; 
thus about one fifth of the total program would have to 
be completed within the last seven weeks of the current 
fiscal year. 

ECA deliveries actually received in 1948 amounted 
to only $98.9 million; they increased in the first quarter 
of 1949, making the cumulative total $193.8 million. By 
the end of March, therefore, the larger portion of ECA 
imports scheduled under the 1948-49 program had not 
arrived. 

The time lag in the utilization of ERP funds by the 
Bizone has been attributed partly to difficulties in pro- 
curing needed supplies and partly to the cumbersome 
centralized purchasing procedure. It seems that the 
economy of the Bizone is unable to absorb a large amount 
of ECA imports in addition to the commercial imports 
which are currently financed from export proceeds. Re- 
cently German importers have been reluctant to purchase 
certain commodities acquired by the Joint Export-Import 
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Agency, partly with ECA funds, because of the downward 

trend of world prices. It is believed that serious losses 

may arise for JEIA which now handles the bulk of com- 

mercial imports into the Bizone if the present centralized 

procurement methods for German imports are continued. 

Sources: Wirtschafts Zeitung, Stuttgart, Germany, April 
30, 1949; Rhein-Neckar-Zeitung, Heidelberg, 
Germany, May 18, 1949. 


Goals of Polish Six-Year Plan 


Since the Polish Council of Ministers accepted the 
Polish 1950-55 development plan on May 30, 1949 (see 
this News Survey, Vol. I, p. 224), more details have 
been published about the plan. At the end of the six-year 
period, industrial production should be 214 per cent of 
the level planned for 1949 (which should reach 125 per 
cent of the 1948 level), agricultural production (mostly 
animal) 145 per cent, and the national income 197 per 
cent. To achieve the planned level, industrial production 
should increase by about 13.5 per cent annually. The rate 
of increase of capital-goods industries will be larger than 
that of consumption-goods industries. Nevertheless, con- 
sumption is also expected to increase significantly. By 
1955 per capita consumption of milk should be 78 per 
cent greater than in 1949, sugar 41 per cent, cotton 
fabrics 77 per cent, woolen fabrics 41 per cent, and foot- 
wear 77 per cent. 

Source: Polish Research and Information Service, 
Biuletyn, New York, N. Y., June 6, 1949. 


Polish Foreign Trade 


The Polish Ministry of Foreign Trade has stated that 
the value of Poland’s exports in the first quarter of 
1949 was 156 per cent of that in the first quarter of 
1948, and the value of imports was 100 per cent. Since 
figures for the first quarter of last year are known, exports 
in the first three months of this year may be calculated 
at the equivalent of US$152 million and imports at US$126 
million. 

Source: Rzeczpospolita, Dziennik Polityczno-Gospo- 
darczy, Warsaw, Poland, May 20, 1949. 


Czechoslovakia’s Tax Receipts 


A report recently published by the Czechoslovak 
Ministry of Finance revealed that total tax revenue in 
the first quarter of 1949 amounted to 28.4 billion korunas 
($569 million), exceeding the budget estimate by 4.3 
billion korunas, or by 18 per cent, and actual tax pro- 
ceeds in the same period of last year by 82 per cent. 

Receipts from direct taxation were 5 billion korunas, 
against an anticipated 3.7 billion and last year’s 5.1 
billion in the first quarter; since the wage tax yielded 
1.3 billion, or slightly less (64 million) than expected, 
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the increase of 1.3 billion was attributable to other direct 
taxes. The general tax instituted in January 1949, to 
replace gradually the turnover tax, other indirect taxes, 
and fees (see this News Survey, Vol. I, p. 207), was esti- 
mated to bring in 8.3 billion korunas; the actual yield was 
10.7 billion. It had been expected that the turnover tax 
and other indirect taxes would yield 5 billion korunas, 
because of their partial replacement by the general tax; 
receipts from these taxes, however, were almost 6 billion 
korunas. On the other hand, revenue from the non- 
recurrent general tax imposed on inventories as of 
December 31, 1948 and from monopolies, except the 
tobacco monopoly, amounted to 1.5 billion and 2.8 billion 
korunas, respectively, instead of the budget estimates of 
1.8 billion and 2.9 billion. 


Source: Hospodar, Prague, Czecholovakia, June 2, 1949. 


Yugoslav-U.S. Trade 


Yugoslav imports from the United States in 1948, 
consisting largely of raw cotton, machinery, and medi- 
cines, amounted to $8 million; Yugoslav exports to the 
United States were valued at the equivalent of $4.6 mil- 
lion, with lead and copper deliveries accounting for about 
one third of the total. 

A branch office of the Yugoslav commercial attaché 
has been opened recently in New York City to aid 
American exporters and importers in establishing more 
extensive trade relations with Yugoslavia. Since U.S. 
demand for Yugoslav mineral products has been declin- 
ing, larger markets are sought in the United States for 
Yugoslav consumer goods, such as furniture, leather 
goods, hand-made rugs and carpets, embroidered blouses, 
and wood carvings. Among important American products 
in demand in Yugoslavia are textile, metalworking, 
leather, and shoe machinery, automotive and railway 
equipment, tools, dyes, and synthetic rubber. New reg- 
ulations have been issued in Yugoslavia, permitting 
foreign manufacturers to deal. directly with Yugoslav 
Government import agencies; previously foreign ex- 
porters could sell to these agencies only through their 
commercial representatives. 

Source: The Wall Street Journal, New York, N. Y., 
June 14, 1949. 


MIDDLE EAST 


Egyptian-Swiss Payments Agreement 


The Egyptian-Swiss payments agreement concluded 
last year (see this News Survey, Vol. I, p. 128) has 
been extended for six months beginning May 1, 1949. 
During this period, the Egyptian Government will send 
to Switzerland long- and medium-staple cotton from its 
own holdings at slightly below market prices. From the 
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proceeds from Egyptian exports, 10.6 million Swiss francs 
will be earmarked for the import of machinery, pharma- 
ceuticals, and other essential goods; 2.5 million for less 
essential commodities, including textiles and watches; 9 
million for Government imports connected with the 
Aswan Dam; and 8 million for invisibles, including ar- 
rears of dividends on Swiss capital invested in Egypt. 


Source: Al Misri, Cairo, Egypt, June 1, 1949. 


Food Subsidies in Egypt 


The Finance Committee of the Egyptian House of 
Representatives reports that Government expenditures 
for maintaining the prices of essential foods and textiles 
will exceed £E7 million in the fiscal year 1949-50. It is 
hoped, however, that this figure may be reduced as a 
result of the recent sharp decline in cereal and textile 
prices. 


Source: Al Misri, Cairo, Egypt, June 1, 1949. 


Turkish Prices and Trade 


The Turkish wholesale price index for March was 
13 per cent above that for March 1948, and the cost of 
living index for April was 12 per cent higher than a 
year earlier. The principal factors, in addition to deficit 
financing, contributing to the advances were speculative 
increases in export prices, compensation trading, lack 
of price controls, and the Government policy of utilizing 
almost half of its available foreign exchange for capital 
goods. 

The import surplus was reduced to LT7 million in 
the first quarter of 1949, from LT59 million in the same 
quarter of 1948, but exports remained sluggish, primarily 
as a result of high Turkish prices. Exports to the German 
Trizone during the first four months were equivalent to 
US$5 million, although commercial exchanges of $43 
million, including $13 million of drawing rights, were 
provided in the six-month agreement that went into 
effect on January 1, 1949. The agreement with Italy 
also fared poorly. 

Turkey will extend drawing rights up to $800,000 to 
the Netherlands and $13 million to Greece under agree- 
ments signed early in April. 

Source: U.S. Department. of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., June 6, 1949. 


Syrian Gold Purchases 


The Syrian Government has purchased from the Federal 
Reserve Bank of New York 10,000 ounces of gold, as part 
of the backing for the new Syrian currency. It is un- 
likely, however, that gold coins will be put in circulation. 
Source: Le Commerce du Levant, Beirut, Lebanon, May 

11, 1949. 


import Restrictions in Lebanon 


A recent measure in Lebanon makes the import of 
about a hundred products conditional on the prior pro- 
curement of a license. The aim of the measure is to 
protect local industry and to prevent further declines 
in the prices of large stocks of imported goods accumu- 
lated recently. 

Source: Agence Economique et Financiére, Paris, France, 
June 1, 1949. 


Economic Developments in Iraq 


Economic conditions in Iraq have improved in recent 
months as a result of the relaxation of military controls, 
the forecast of bumper crops, and the prospect of a 
balanced budget for fiscal 1949-50. Since the cessation of 
hostilities in the Middle East has reduced military ex- 
penditures, the Treasury will be able to repay in the next 
two fiscal years the $17 million borrowed in 1948. 

Estimates of crop yields in 1949 indicate that barley 
output will exceed 850,000 tons, wheat 500,000 tons, and 
rice 350,000 tons. Present stocks of barley are estimated 
at 300,000 tons, of which 160,000 have been licensed 
for export. The new barley crop should provide a 
minimum exportable surplus of 300,000 tons. Wheat 
exports of 100,000 tons in 1949 may be authorized for 
the first time since 1943. 

The Tariff Law of 1933 was amended on May 4, 1949 
so that customs duties on many manufactured goods 
might be increased between 5 and 400 per cent. Customs 
duties on cotton textiles were increased by only 5 to 10 
per cent, while those on motion picture films were raised 
400 per cent, refrigerators 225 per cent, leather goods 
150 per cent, and tires 100 per cent. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., May 30, 1949. 


Exchange Certificates of Bank Melli Iran 


The Bank Melli Iran is authorized, under a decree 
issued by the Council of Ministers on January 10, 1949, 
to sell exchange certificates based on exchange reserves. 
Proceeds from such sales are to be held in a special 
account by the Bank and will be used to reimburse the 
Ministry of Finanee for contemplated reductions in taxes 
on piece goods, sugar, tea, kerosene, and petroleum. 
Prior to this decree, the Bank had been permitted to sell 
only certificates that it had purchased. (See also this 
News Survey, Vol. I, p. 60.) 

Source: Bank Melli Iran, Bulletin, Tehran, Iran, De- 
cember 1948-January 1949. 


FAR EAST 
Malayan Exports 


Malayan rubber exports during the first five months 
of 1949 were 391,000 tons, the same as in the corres- 
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ponding period of 1948. Tin shipments were 23,000 
tons, compared with 20,000 tons a year earlier. 

Source: The Financial Times, London, England, June 
7, 1949, 


Japan-Uruguay Trade Agreement 


A trade agreement between Uruguay and Japan in- 
volving shipments of goods worth US$5 million was 
announced late last month. The agreement covers the 
period from June 1, 1949 through May 31, 1950. Japan 
will buy $3.8 million worth of wool and hides and $1.2 
milion worth of linseed oil, casein, meat by-products, 
and other agricultural and animal products from Uruguay. 
She will sell $2 million worth of silk, rayon, and woolen 
textiles, and $3 million worth of heavy and light 
machinery, chemicals, paper, and optical goods. The 
agreement will cover a little less than one per cent of 
Japan’s exports and a little more than one-half of one 
per cent of her imports, scheduled in the over-all trade 
program for the current fiscal year. 

Source: Far East Trader, San Francisco, California, 
June 8, 1949. 


UNITED STATES AND CANADA 


Personal Income in the United States 


The U.S. Department of Commerce reports that per- 
sonal income in April was at an annual rate of $213.7 
billion, $1 billion below the March level but 214 per 
cent higher than in April 1948. Most of the decline from 
the previous month resulted from a fall in agricultural 
income, from $21.5 billion to $20.4 billion. Wage and 
salary receipts increased slightly, mainly as a result of 
a full month’s operations in the bituminous coal industry. 

For the first four months of 1949, personal income 
was at an annual rate of $216.1 billion. This was 4 per 
cent above the $207.5 billion rate for the same period of 
last year but 144 per cent below the high of $219.6 
billion in the fourth quarter of 1948. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D. C., June 10, 1949. 


U.S. Unemployment in May 


After falling in March and April, unemployment in 
the United States rose during May, to the highest figure 
since March 1942, according to the Department of Com- 
merce. The May figure was 3,289,000, compared with the 
1948 low of 1,642,000 in October, and the May 1948 
level of 1,761,000. The increase between April and May 
was due to the fact that the total labor force expanded 
more quickly than employment. Total civilian employ- 
ment rose to 58,694,000, which was 875,000 above April, 
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with most of the increase reflecting a rise in agricultural 
employment. 

Source: The Wall Street Journal, New York, N. Y., 
June 8, 1949. 


Canada Modifies Import Controls 


Canada’s emergency import controls are being modi- 
fied as of July 1, 1949, to allow for increased imports 
of some 50 items of particular interest to British ex- 
porters. The chief items affected are vases, costume 
jewelry, fountain pens, ornaments, various paper products, 
picture and photograph frames, electric irons, fans, 
and cigarette lighters. 

Under the relaxations, these commodities may be im- 
ported from “non-scheduled” countries under open 
general permit and from “scheduled” countries under 
quotas established November 17, 1947. The “scheduled” 
countries are Cuba, the Dominican Republic, Guatemala, 
Haiti, Panama, El Salvador, Switzerland, Russia, Vene- 
zuela, and the United States. Although open general 
permits will be granted on imports coming from all 
other countries, it is anticipated that the United Kingdom 
will supply most of the commodities, increasing her 
sales in Canada by approximately $1.5 million a year. 
Dollar expenditure will not necessarily increase as 
each quota holder will merely have a longer list of items 
on which to use his quota covering “miscellaneous” 
commodities. 


Sources: Canada, Department of External Affairs, Air- 
mail Bulletin, Ottawa, Canada, June 8, 1949; 
The Financial Post, Toronto, Canada, June 11, 
1949, 


LATIN AMERICA 


Cuba’s New Economic Council 


Cuba’s War Economic Council, which had functioned 
since April 11, 1943, ended its activities last March; it 
was replaced by a permanent National Economic Council 
composed of the President of the Central Bank, the 
members of the Cabinet, and the Presidents of the Develop- 
ment and of the Transportation Commissions. 

The Council will work in close collaboration with the 
office of the Prime Minister, and will be assisted by two 
commissions; one will be a Technical Commission com- 
posed of technicians from the Ministries of Agriculture, 
Commerce, Labor, and Finance; the other will be com- 
posed of representatives of private economic activities 
selected by the National Economic Council. 

The new Council will serve only in an advisory ca- 
pacity. All recommendations will require the approval 
of the Council of Ministers before being enacted. 
Source: Cuba Econémica y Financiera, Havana, Cuba, 
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Venezuelan Imports Increase 


The volume of Venezuela’s imports in the first quarter 
of 1949 totaled 673.8 million kilograms valued at 627.2 
million bolivares (1 bolivar=approximately US$0.30). 
Thus the increase in volume over the first quarter of 
1948 amounted to 182.7 kilograms, and in value to 151.0 
bolivares. The most important imports this year were 
machinery, instruments, and equipment (207 million 
bolivares), metal and metal products (131 million), 
minerals, glass, and ceramics (39 million), and chemicals 
(25 million). 

Gold and exchange reserves in the quarter dropped from 
1,059 million bolivares to 980 million. In April, how- 
ever, they rose to the record high level of 1,115 million, 
principally because of tax payments by foreign petroleum 
companies. 

Source: Boletin Interno del Banco Central de Venezuela, 
Caracas, Venezuela, May 1949; El Nacional, 
Caracas, Venezuela, June 10, 1949. 


Venezuela’s Government Corporation 
To Sell Assets 


The President of Venezuela’s Development Corpo- 
ration has announced that all firms under its control 
will be sold to the highest bidder; thus such businesses 
as Central Taracigua, Fabrica de Aceite, and Lactuario 
de Maracay will pass into private hands. The Develop- 
ment Corporation, however, will retain control of the 
various regional development banks which are or will 


be established. 
Source: El Nacional, Caracas, Venezuela, May 31, 1949. 


OTHER COUNTRIES 


Australian Economic Controls 


The Federal High Court in Australia has declared 
that regulations under the National Security Act provid- 
ing for the rationing of gasoline are invalid. The Com- 
monwealth Government will continue to restrict imports, 
but will leave rationing to the States or to the distributors. 
Many distributors began to sell gasoline without limit 
as soon as the judgment was published. The judgment 
casts doubt on the validity of butter rationing and other 
controls, including those on investments and capital 
issues. 


Source: The Times, London, England, June 7, 1949. 


South African Balance of Payments 


South African imports in the first four months of 
1949 exceeded £SA 113 million, while commodity exports 
were £SA 47 million and gold production £SA 32 mil- 
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lion. When the net deficit in invisibles is taken into 
account, the probable adverse balance is calculated by 
the Pretoria representatives of the Johannesburg Star 
to be £SA 45 million. 

Source: The Times, London, England, June 10, 1949. 


South African Bank Reserves 


The reserves of the South African commercial banks, 
as represented by their balances with the South African 
Reserve Bank, fell further in May; they were approxi- 
mately £44 million at the beginning of June, which is 
only £14 million above the legal minimum requirement. 
Despite the efforts of the banks to reduce their advances, 
it would appear that not all are in position to attain 
sufficient liquidity with the Reserve Bank, and it is con- 
fidently believed that their obligations may shortly be 
eased by an amendment to Section 14 (b) of the Banking 
Act, reducing from 10 per cent to 7 per cent the statutory 
liquidity requirements. 

Source: The Financial Times, London, England, June 


7, 1949. 


Nigerian Conversion Loan 


Nigeria will redeem one 6 per cent and one 5 per cent 
loan, to a total outstanding amount of £10.6 million, 
and is offering to replace them in part by an issue of 
£3 million of 3 per cent stock due 1975-77. The balance 
of the two loans will be paid off in cash. 

Source: The Times, London, England, June 7, 1949. 


Corrigendum 


Vol. I, No. 48, June 9, 1949, p. 381, item “Technical 
Assistance for Economic Development”: The inclusion 
of Turkey among the countries to which Fund missions 
have been sent was in error. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of ail relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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